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Abstract

This paper explores the concept of the 'Zombie Economy' as applied to Israel, analyzing its structural
contradictions between apparent resilience and underlying fragility. Drawing on global economic
literature and case studies such as Japan, Argentina, and China, it examines how Israel’s economic
indicators appear stable on the surface while being sustained by external support, political ideology, and
ongoing occupation costs. The study highlights the discrepancy between international financial
institutions’ optimistic assessments and the economic realities of rising debt, declining foreign
investment, and unsustainable military expenditures.

Keywords: Zombie Economy, Israel, Occupation, Financial Fragility, External Support
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!Interest Coverage Ratio (ICR) = EBIT / Interest Expense, Measures whether a firm earns enough
to cover its interest payments.

Tobin’s q = Market Value of Assets / Replacement Cost of Assets, Roughly, how the market
values the firm compared to the cost of its assets.

Zombie firm condition: ICR < 1 AND Tobin’s g < sector median for 2 years in a row.
Declassification condition: Either ICR > 1 OR Tobin’s q > sector median for 2 years in a row.
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